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The District Court affirmed Judge Perris’s ruling that the
trustee does not have a right to a jury trial on his breach of
contract claim.  The Seventh Amendment preserves a right to jury
trial for legal but not equitable claims.  The court concludes
that the trustee’s breach of contract claim is vital to the
claims allowance and disallowance process, and therefore the
trustee does not have a right to a jury trial.

A creditor who files a proof of claim in a bankruptcy case
waives his or her right to a jury trial on all matters related to
the allowance or disallowance of the claim.  The trustee’s breach
of contract claim in this case involves the same agreement that
was the subject of the creditor’s disallowed claim, which could
be reconsidered.  Because resolution of the trustee’s contract
claim could have an effect on the creditor’s claim, his action is
vital to the allowance or disallowance of that claim. 
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